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FOR IMMEDIATE RELEASE
Hexion Inc. Announces First Quarter 2018 Results

First Quarter 2018 Highlights

* Net sales of $946 million, a 9% increase versusryear

* Net loss of $13 million

* Segment EBITDA of $118 million, a 24% increase wuarprior year

e Completed the sale of the Additives Technology @rédTG) business in January 2018 generating $49

million in proceeds or approximately twelve timesg&ent EBITDA over the last twelve months

COLUMBUS, Ohio - (May 14, 2018) - Hexion Inc. (“Hex” or the “Company”) today announced results tfoe
first quarter ended March 31, 2018.

“Hexion reported strong Segment EBITDA gains of 2486l sales growth of 9%, respectively, in the finsarter of
2018,” said Craig A. Rogerson, Chairman, Presiget CEO. “First quarter 2018 Segment EBITDA refielct
significant improvement in our base epoxy resind phenolic specialty resins businesses, as wetapositive
impact of our recent structural cost reductionatites. We also drove higher Segment EBITDA Iregions of our

formaldehyde and forest products resins business.”

Mr. Rogerson added: “We continue to experiencengti®egment EBITDA growth in 2018 reflecting taildmacross
the portfolio including improved demand in our fetreproducts business, and continued strength inkehar
fundamentals in base epoxy resins, which are eggdett persist for the foreseeable future. We alguect our
specialty epoxy business to benefit from growingkatdemand for waterborne coatings over the rextyfears and

long-term secular growth in renewable energy tgsupour wind energy business.”

First Quarter 2018 Results

Net Sales. Net sales for the quarter ended March 31, 2018 $@46€ million, an increase of 9% compared with $870
million in the prior year period. The increase @ported net sales was driven by pricing actionmarily in the base
epoxy resins business and the pass-through of higlre material costs in the global forest produetsins and

phenolic specialty resins businesses.

Segment EBITDA. Segment EBITDA for the quarter ended March 31,82®&hs $118 million, an increase of 24%
compared with the prior year period. Segment EBATiDthe first quarter of 2018 increased by $24lioml, or 26%,
when adjusted for divestitures. First quarter 2@kilts reflected the ongoing cost reductionsiamoved margins
in the Company’s base epoxy resins, phenolic sfigaiesins, and global forest product resins anminfddehyde

businesses.



Global Restructuring Programs

In the first quarter of 2018, the Company achie$&8 million of cost savings, including reductionsselling, general
and administrative (SG&A) expenses and targetedattonalizations. Hexion recently identified egppmately $40
million in additional structural cost savings webpproximately 90% of the savings related to headicoeductions.
At March 31, 2018, Hexion had $39 million of toialprocess cost savings. The Company has takemé#f@rity of

the actions and the impact is expected to be eshliy year-end 2018.

Segment Results

Following are net sales and Segment EBITDA by rigtide segment for the first quarter ended Marchi2818 and
2017. See “Non-U.S. GAAP Measures” for further mfiation regarding Segment EBITDA and a reconcdiatf
net loss to Segment EBITDA.

Three Months Ended
March 31,
(In millions) 2018 2017
Net Sales ®:
Epoxy, Phenolic and Coating Resins $ 540 $ 492
Forest Products Resins 406 378
Total Net Sales 94¢€ 87C
Adjustment for dispositiof¥) — 4)
Adjusted Net Sales $ 94€ $ 86€
Segment EBITDA:
Epoxy, Phenolic and Coating Resins $ 70 $ 52
Forest Products Resins 67 61
Corporate and Other (19) (18)
Total Segment EBITDA 118 95
Adjustment for dispositiof — 1)
Adjusted Segment EBITDA $ 118 $ 94
(@] Intersegment sales are not significant and, as, sweteliminated within the selling segment.

2 Adjustment for disposition impacts the Forest PatgliResins segment.

Liquidity and Capital Resources

At March 31, 2018, Hexion had total debt of appnaiely $3.8 billion compared to $3.7 billion at [@ewber 31,
2017. In addition, at March 31, 2018, the Companyg 8282 million in liquidity comprised of $95 mdh of
unrestricted cash and cash equivalents, $145 mitfoborrowings available under the Company’s seserured
asset-based revolving credit facility (the “ABL Hag") and $42 million of time drafts and availdity under credit
facilities at certain international subsidiarié$exion expects to have adequate liquidity to fusengoing operations
for the next twelve months from cash on its balastoeet, cash flows provided by operating activiied amounts

available for borrowings under its credit facilgtie



Earnings Call

Hexion will host a teleconference to discuss Fjsarter 2018 results on Monday, May 14, 2018,@® &:m. Eastern

Time. Interested parties are asked to dial-in@gprately 10 minutes before the call begins aftfiewing numbers:

U.S. Participants: (844) 492-6045
International Participants: +1 (574) 990-2716
Participant Passcode: 3793847

Live Internet access to the call and presentatiaterrals will be available through the Investor &ieins section of
the Company's website: www.hexion.com. A replathefcall will be available for one week beginnatgl:00 p.m.
Eastern Time on May 14, 2018. The playback candoessed by dialing (855) 859-2056 (U.S.) and +U)437-

3406 (International). The passcode is 379384 7eplay will also be available through the Investetd®ons section

of the Company’s website.

Covenant Compliance

The instruments that govern the Company’s indelgsslrcontain, among other provisions, restrictiveenants
regarding indebtedness (including an Adjusted EBATID Fixed Charges ratio incurrence test), dividerahd

distributions, mergers and acquisitions, assetsalféliate transactions and capital expenditures.

The indentures that govern the Company’s 6.625%t-Piriority Senior Secured Notes, 10.00% First4ftsicGenior
Secured Notes, 10.375% First-Priority Senior SetWetes, 13.75% Senior Secured Notes and 9.00%n8eco
Priority Senior Secured Notes (collectively, thet8red Indentures”) contain an Adjusted EBITDA ixell Charges
ratio incurrence test which may restrict our apili take certain actions such as incurring addaiaebt or making
acquisitions if the Company is unable to meet thi® (measured on a last twelve months, or LTMj$)eof at least
2.0:1. The Adjusted EBITDA to Fixed Charges ratimar the Secured Indentures is generally defingdeasatio of
(a) Adjusted EBITDA to (b) net interest expenseleaing the amortization or write-off of deferreadincing costs,
each measured on a last twelve months (“LTM”) baS&e “Non-U.S. GAAP Measures” for further inforioat
regarding Adjusted EBITDA and Schedule 5 to thease for a calculation of the Adjusted EBITDA trdel Charges

ratio.

The Company’s ABL Facility does not have any finahmaintenance covenant other than a minimum Fdearge
Coverage Ratio of 1.0 to 1.0 that would only agpthe Company’s availability under the ABL Fagfliat any time
is less than the greater of (a) $35 million and1®p% of the lesser of the borrowing base anddtest ABL Facility
commitments at such time. The Fixed Charge CoveRag® under the credit agreement governing the A&Btility
is generally defined as the ratio of (a) Adjust&® HDA minus non-financed capital expenditures aadittaxes to
(b) debt service plus cash interest expense phtaigeestricted payments, each measured on anhdds. At March
31, 2018, the Company’s availability under the AB&cility exceeded such levels; therefore, the mimmfixed

charge coverage ratio did not apply.



Non-U.S. GAAP Measures

Segment EBITDA is defined as EBITDA adjusted tolese certain non-cash and non-recurring expensggnsnt
EBITDA is an important measure used by the Compasghior management and board of directors to atealu
operating results and allocate capital resourcesngnsegments. Corporate and Other primarily remtsscertain
corporate, general and administrative expensesthatot allocated to the other segments. SegBRIMDA should
not be considered a substitute for net loss orratmilts reported in accordance with U.S. GAARyrSent EBITDA
may not be comparable to similarly titted measuegsorted by other companies. Adjusted Segment EBITD
defined as Segment EBITDA adjusted for disposit®ee Schedule 4 to this release for reconciliadfomet loss to
Segment EBITDA and Adjusted Segment EBITDA.

Adjusted EBITDA is defined as EBITDA adjusted fagrtain non-cash and certain non-recurring items athdr
adjustments calculated on a pro forma basis, imefuthe expected future cost savings from busiogssnization
programs or other programs and the expected fumapact of acquisitions, in each case as determimster the
governing debt instrument. As the Company is higldyeraged, it believes that including the suppletale
adjustments that are made to calculate AdjustedTBBI provides additional information to investorsoal the
Company’s ability to comply with its financial cavents and to obtain additional debt in the futAdjusted EBITDA
and Fixed Charges are not defined terms under®@ABP. Adjusted EBITDA is not a measure of finahci@ndition,
liquidity or profitability, and should not be codsired as an alternative to net loss determineddardance with U.S.
GAAP or operating cash flows determined in accotdanith U.S. GAAP. Additionally, Adjusted EBITDA isot
intended to be a measure of free cash flow for ipament’s discretionary use, as it does not takedantount certain
items such as interest and principal payments onngiébtedness, depreciation and amortization es@ébecause
the Company uses capital assets, depreciationraadiaation expense is a necessary element ofasis @and ability
to generate revenue), working capital needs, tgrpats (because the payment of taxes is part obperations, it
is a necessary element of our costs and abilityperate), non-recurring expenses and capital exjpeesl. Fixed
Charges under the Secured Indentures should nmtrisgdered an alternative to interest expenseS8hedule 5 to

this release for reconciliation of net loss to Asd@d EBITDA and the Fixed Charges Ratio.



Forward Looking Statements

Certain statements in this press release are fddeaking statements within the meaning of and mawlsuant to
the safe harbor provisions of Section 27A of theugiies Act of 1933, as amended, and Section Z1keoSecurities
Exchange Act of 1934, as amended. In additionneamagement may from time to time make oral forwaoking

statements. All statements, other than stateméhistorical facts, are forward-looking statemefssrward-looking
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statements may be identified by the words “belietexpect,” “anticipate,” “project,” “plan,” “estimte,” “may,”

“will,” “could,” “should,” “seek” or “intend” and #milar expressions. Forward-looking statementserfbur current
expectations and assumptions regarding our busitfesseconomy and other future events and conditaord are
based on currently available financial, economi¢ emmpetitive data and our current business placiial results
could vary materially depending on risks and uraieties that may affect our operations, marketsjises, prices
and other factors as discussed in the Risk Fasamtion of our filings with the Securities and Exnge Commission
(the “SEC”). While we believe our assumptions a&a&sonable, we caution you against relying on arwdid-looking
statements as it is very difficult to predict tmepiact of known factors, and it is impossible fortasanticipate all
factors that could affect our actual results. Intpolr factors that could cause actual results tedihaterially from
those in the forward-looking statements includd,dva not limited to, a weakening of global econoanid financial
conditions, interruptions in the supply of or inesed cost of raw materials, the loss of, or diffiea with the further
realization of, cost savings in connection with stiategic initiatives, the impact of our substalntidebtedness, our
failure to comply with financial covenants under atedit facilities or other debt, pricing actidmg our competitors
that could affect our operating margins, changegovernmental regulations and related compliancklisigation
costs and the other factors listed in our SECd8irFor a more detailed discussion of these aref ok factors, see
the Risk Factors section in our most recent AnRegort on Form 10-K and Quarterly Report on Foragl@nd our
other filings made with the SEC. All forward-lookirstatements are expressly qualified in their etytiby this
cautionary notice. The forward-looking statementxdeby us speak only as of the date on which theyrade.
Factors or events that could cause our actualteetuldiffer may emerge from time to time. We undke no
obligation to publicly update or revise any forwdodking statement as a result of new informatfoiyre events or

otherwise, except as otherwise required by law.

About the Company

Based in Columbus, Ohio, Hexion Inc. is a globatler in thermoset resins. Hexion Inc. serves tbeajiwood and
industrial markets through a broad range of theant¢schnologies, specialty products and technioppert for
customers in a diverse range of applications addstries. Hexion Inc. is controlled by investmmtds affiliated
with Apollo Global Management, LLC. Additional imfmation about Hexion Inc. and its products is aldé at

www.hexion.com

Investors and M edia Contact:

John Kompa
614-225-2223
john.kompa@hexion.com

See Attached Financial Statements



HEXION INC.

SCHEDULE 1: CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

(In millions)
Net sale
Cost of sales
Gross profi
Selling, general and administrative expense
Gain on disposition
Asset impairments
Business realignment costs
Other operating expense (income), net
Operating incorr
Interest expense, net
Loss on extinguishment of debt
Other non-operating (income) expense, net
Loss before income tax and earnings from unconst@dientities
Income tax expense
Loss before earnings from unconsolidated entities
Earnings from unconsolidated entities, net of taxes
Net los:

Three Months Ended March 31,

2018 2017

$ 94€ $ 87¢
789 737

157 132

82 79

(44) —

25 —

9 7

9 (6)

7€ 53

83 83

— 3

(1) 2
(6) (35)

8 8

(14) (43)

1 1

$ (13 $ (42)




HEXION INC.

SCHEDULE 2: CONDENSED CONSOL IDATED BALANCE SHEETS (Unaudited)

(In millions, except share data)

Assets

Current assel

Cash and casequivalents (including restricted cast$18
Accounts receivable (net of allowance for doub#fttounts of $1!

Inventories

Finished and i-process goot
Raw materials and suppl

Current assetheld for sal
Other current asst

Total current asse

Investment in unconsolidated enti
Deferred income tax

Long-term assets held for s

Other lon¢-term asse

Property anequipmen

Lanc
Buildings
Machinery and equipme

Less accumulated depreciat

Goodwill

Other intangible assets,

Total asse

Liabilitiesand Deficit
Current liabilities
Accounts payab
Debt payable within one ye
Interest payab
Income taxes payat
Accrued payroll and incentive compensa

Currentliabilities associated with assets held for

Other current liabilitie

Total current liabilitie

Lono-term liabilities
Long-term dek

Long-term pension and post employment benefit obliga

Deferred income tax
Other lon-term liabilities

Deficit

Common stock-$0.01 par value; 300,000,000 shares authorized, 170,605,906 issued and 82,556,847
outstanding at March 31, 2018 eDecembe 31, 201"

Total liabilities

Paic-in capita

Treasury stock, at c—88,049,059 shar
Accumulated other comprehensive income (
Accumulated defic

Total Hexion Inc. shareholder’s def

Noncontrolling intere:

Total defici
Total liabilities and defic

March 31, December 31,
2018 2017

11 $ 11t
504 462
25¢ 221
9t 92
— 6
5€ 44
1,02 94C
21 2C
8 8
— 2
4€ 4¢
9C 84
294 291
2,35¢ 2,327
2,73¢ 2,702
(1,839 (1,779
90C 924
11z 112
34 42
2,14 $ 2,097
372 $ 40z
6€ 12t
101 82
12 12
63 47
— 2
121 13t
73t 80¢
3,70¢ 3,58¢
25¢€ 262
11 11
18C 177
4,88t 4,83¢
1 1
52¢ 52¢
(29¢) (29¢)
6 (8)
(2,976 (2,964)
(2,739 (2,740
1) 1)
(2,740 (2,742)
2,14 % 2,097




HEXION INC.

SCHEDULE 3: CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(In millions)
Cash flows used in operating activities
Net los!
Adjustments to reconcile net loss to net cash usegerating activitie:
Depreciation and amortizati
Non-cash asset impairme
Deferred tax expen
Gain on sale of assi
Gain on dispositic
Amortization of deferred financing fe
Loss on extinguishment of dt
Unrealized foreign currency los:
Other nor-cash adjustmer
Net change in assets and liabilit
Accounts receivab
Inventorie:
Accounts payab
Income taxes payat
Other assets, current and -curren
Other liabilities, current anlong-termnr
Net cash used in operating activi
Cash flows provided by (used in) investing activities
Capital expenditure
Proceeds from disposition, |
Proceeds from sale of assets
Net castprovided by (used in) investing activit
Cash flows provided by financinag activities
Net shor-term debt (repayments) borrowii
Borrowings of lon-term dek
Repayments of lor-term dek
Long-termdebt and credit facility financing fees p
Net cash provided by financing activit
Effect of exchange rates on cash and cash equte
Change in cash and cash equival
Cash and cash equivalentsbeginning of perio
Cash and cash equivalents at end of p

Supplemental disclosures of cash flow infor mation
Cash paid fo

Interest, ne
Income taxes, n

Three Months Ended March 31,

2018 2017

$ 13 $ (42)
3C 28

28 —

1 J—

— ©)

(49 —

4 4

— 3

3 4

(1) 1)

(36) (91)

(30) (37)

(28) 12

2 7

(10 )

14 —

(83) (11§)

(25) (30)

4¢ —

1 4

2t (26)

(15) 11

16€ 871

(96) (791)

(€] (22

54 69

2 2

2 (79

11t 19¢

$ 112 $ 12z
$ 61 $ 52
5 3



HEXION INC.

SCHEDULE 4: RECONCILIATION OF NET LOSS TO SEGMENT EBITDA (Unaudited)

(In millions)
Reconciliation:
Net los:
Income tax expen
Interest expense, 1
Depreciation and amortizati
EBITDA
Items not included in Segment EBITLC
Asset impairmen
Business realignment co
Gain on dispositic
Realized and unrealized foreign currency lossesi$)
Loss on extinguishmelof deb
Othe
Total adjustmen
Seament EBITD;

Segment EBITDA:
Epoxy, Phenolic and Coating Res
Forest Products Res
Corporate and Oth
Total

(In millions)
Segment EBITDA
Adjustment for dispositid®

Adjusted Segment EBITDA

)] Adjustment for disposition impacts the Forest PaidiResins segment.

Three Months Ended March 31,

2018 2017

13 $ (42

8 8

83 83

3C 28

10€ $ 77

25 $ —

9 7

(49 —

7 (2)

— 3

13 9

1C 18

11€ $ 95

70 $ 52

67 61

(19) (18)

11¢€ $ 95

Three Months Ended March 31,
2018 2017

118 9t

— (2)

118 94




HEXION INC.
SCHEDULE 5: RECONCILIATION OF LAST TWELVE MONTHSNET LOSSTO ADJUSTED EBITDA (Unaudited)

March 31, 2018

LTM Period
Net loss $ (205)
Income tax expense 18
Interest expense, net 329
Depreciation and amortization 117
Accelerated depreciation 14
EBITDA 273
Adjustments to EBITDA:
Asset impairments 38
Business realignment costs 54
Realized and unrealized foreign currency losses 11
Gain on disposition (44)
Unrealized gains on pension and postretirementfliefi 4)
Other® 67
Cost reduction programs savirl@ys 39
Adjustment for ATG dispositid® (4)
Adjusted EBITDA $ 43C
Pro forma fixed charge® $ 314
Ratio of Adjusted EBITDA to Fixed Charg€s 1.37

(1) Primarily represents cost related to headcountatgmiuexpenses and plant rationalization costdeelto in-process and recently
completed cost reduction programs, terminationscast! other costs associated with business readigism

(2) Represents non-cash gains resulting from pensidmpastretirement benefit plan liability remeasuratae

(3) Primarily includes certain professional fees raldte strategic projects, retention program cosisjriess optimization expenses,
management fees and expenses related to legatifiéab

(4) Represents pro forma impact of in-process costatému programs savings. Cost reduction programnggvirepresent the
unrealized headcount reduction savings and pldionigization savings related to cost reductiongpams and other unrealized
savings associated with the Company’s businesgneaénts activities, and represent our estimateéefinrealized savings from
such initiatives that would have been realized thadelated actions been completed at the begirofitite period presented. The
savings are calculated based on actual costs tirfigkieadcount and elimination or reduction of sitsts.

(5) Represents pro forma LTM Adjusted EBITDA impacthé ATG disposition, which occurred during thetfgisiarter of 2018.

(6) Reflects pro forma interest expense based on bttemes at March 31, 2018.

(7) The Company'’s ability to incur additional indebteds, among other actions, is restricted underébar8d Indentures, unless the
Company has an Adjusted EBITDA to Fixed Charges wftat least 2.0 to 1.0. As of March 31, 2018, diet not satisfy this test.
As a result, we are subject to restrictions on our ability to incur additional indebtedness and to make investments; however, there
are exceptions to these restrictions, includingepkions that permit indebtedness under our ABLIFa¢available borrowings of
which were $145 at March 31, 2018).
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